
\\Stortz-s01\data\Apps\msoffice\Winword\Checklists FS - WP - Audit - RV - Compilation\PA Use Tax Voluntary Compliance Audit.doc 

 
 
PA Use Tax Voluntary Compliance Program 
 
PA records showed that you have not reported Use Tax in the previous three years.  Use tax is the six 
percent tax that is due on the purchase of tangible personal property or taxable services within PA that 
you have not paid sales tax on directly to the vendor. 
 
The most common types of purchases that are subject to use tax are made over the internet, through 
toll-free numbers, from mail order catalogs or from out-of-state vendors.  Many taxpayers are unfamiliar 
with use tax until they are selected for an audit.  This is a voluntary compliance self-audit.   
 
You need to consider the following questions in order to search your records for possible use tax issues.  
If you can answer yes to any of these questions, you need to look closer, and pull those records for use 
tax that may need to be reported and paid: 
 

1. Do you make purchases on the internet and not pay sales tax on those items? 
 
2. Do you make purchases from out-of-state vendors that do not charge you sales tax? 
 
3. Do you purchase items for resale and claim the exemption from sales tax, but then use those 

items in your own business as the end-user and not pay the sales tax? 
 

4. Review the major purchases on the enclosed asset list for the years of the self audit.  This is the 
easiest way for PA to find use tax liability.  Pull the invoices and confirm that sales tax was paid.  
Vehicles generally are covered through the Department of Transportation title transfer and 
registration process.  Are there any that you have not paid the sales tax? 

 
Enclosed is a list of common examples that are subject to sales and use tax.  If you have any questions 
or need help, please call our office. 
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